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Description of the Terms

Definitions of Terms

By Segment: Classified according to country and area of the
location of the company.
Example: Net sales from DESCENTE LTD. to Distributor
In Spain is counted in Japan segment.
By Area: Classified according to country and area of the
location of the customer.
Example: Net sales from DESCENTE LTD. to Distributor

In Spain is counted in Europe/Americas area.

\ W Group internal sales is eliminated in neither of these cases.(Not Counted)

Rules for Numerical Description

[ The number Is truncated and percentage is rounded off.
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Results for 3 " Quarter of FY Ending March, 31 2018(Consolidated)

1. 3 " Quarter of FY Ending March 31, 2019 Summary
Consolidated sales for the 3 'd quarter were a record high.

Although Operating/Ordinary/Net incomes decreased due to an increase in
sales and general administrative expenses and an extraordinary losses.

(Unit: JPY million) FY2018 FY2017 FY2018
3rd Quarter 3rd Quarter Full Year

performance performance Guidance

Net sales 100,915 98,898 102.0% 148,000
Operating income 4 665 5,545 84.1% 9,600

4.6% 5.6% 6.5%

5,037 5,666 88.9% 10,000

5.0% 5.7% 6.8%
Profit attributable to 2 832 3.830 23.9% 6.500
owners of parent

2.8% 3.9% 4.4% ,




Net Sales Transition Dby Area (Consolidated)

1. 3 " Quarter of FY Ending March 31, 2019 Summary

Sales in Japan and Korea increased from the previous year.
Local sales in China also rose.

p Unit: JPY 0.1
billion P 968 988 1,009

800 |

600 |

Gl
I YoY +2.0 billion (102 V)
+0.38billion

1,000 | 928 36 %
863 6'6' mo3m 5 60 O
395
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400 Japan
N Korea +1.68billion
200 I China ( incl. Hong Kong/Taiwan )Y 0.23billion
Other Asian Countries  +0.01billion
’ ' ‘ ' ' ‘ Europe/Americas +0.17billion

FY2014 FY2015 FY2016 FY2017 FY2018
3Q 3Q 3Q 3Q 3Q

Overseas 5504, 59% 57% 580  58%

Ratio Note: FY2018=FY ending March 31, 2019
Japan m Korea
China (incl.Hong Kong/Taiwan) m Other Asian Countries

m Europe/Americas



Net Sales by Item (Consolidated)

1. 3 " Quarter of FY Ending March 31, 2019 Summary

" Athletic category leads both in Japan and overseas.

Sales in Japan rose for the fourth straight year, and sales in
_overseas hit a record high.

J
Consolidated Japan Overseas
p Unit: JPY p Unit: JPY p Unit: JPY
0.1 billion P 0.1 billion P 0.1 billion P
500 -
968 028 ogg 1,009 Als 419 600 575 c33 573 590
400 |- 500 |
800 |
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300
200 |
400 |
200 |
100
200 | 100 |
0 I L 0 1 1 ] 0
FY2014  FY2015  FY2016  FY2017  FY2018 FY2014 FY2015 FY2016 FY2017  FY2018 FY2014  EY2015  FY2016  FY2017  FY2018
m Athletic @ Golf m Outdoor
Note: FY2018=FY ending March 31, 2019 6



Income Transition (Consolidated)

1. 3 " Quarter of FY Ending March 31, 2019

Summary

Operating income decreased due to an increase in sales and general )
administrative expenses. Equity method affiliates improved.
Extraordinary |l oss including | oss on jguar al

. was recorded. y

p Unit: JPY million P
. : - : FY2018 FY2017

9,000 - p Unit: JPY million P Change
8,000 - 3Q 30
7,000 - Operating income 4665 @ 5545 Y 88
6,000 - 5,037 Non-operating income 594 328 265
>000 1 4,665 Non-operating expenses 222 207 15
4,000 - :
3 000 Ordinary income 5,037 5,666 Y 62
: - 2,832
2000 - Extraordinary income 0 0 0
1,000 - Extraordinary loss 803 0 803

0 | | | | | Total income taxes 1,401 1835, Y 43

FY2014 FY2015 FY2016 FY2017 FY2018
Profit attributable to
R xR R R R 2832 3830 Y 99
Operating income owners of parent
== Ordinary income
==Profit attributable to owners of parent
Note: FY2018=FY ending March 31, 2019 7



Balance Sheets Transition (Consolidated)

1. 3 " Quarter of FY Ending March 31, 2019 Summary

Current assets increased compared with the same period last year,
but inventories decreased.

p Unit: JPY million P 2017/12/31 2018/3/31 2018/12/31

Current

Current

Current

assets current
78,068 9,149

assets
74,621

assets
72,671

Net Net Net
assets assets assets
74,505 78,875 78,479
Total assets 111,917 Total assets 117,141 Total assets 116,584

Equity ratio 66. qV Equity ratio 67. 3V Equity ratio 67 . 3 \/8
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Net Sales Transition by Brand (Consolidated)

1. 3 '@ Quarter of FY Ending March 31, 2019 Review by Brand
é )

-DESCENTE® has grown 9% YoY and
consolidated results.

\. J
5 Unit: JPY 0.1 billion P
P uni lon 968 088 1’009
1,000 |- 928
863 110 100
800 m DESCENTE
m le coq sportif
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400 W umbro
Others
200
0

FY2014 FY2015 FY2016 FY2017 FY2018

3Q 3Q 3Q 3Q 3Q
Note: FY2018=FY ending March 31, 2019 10



Net Sales Transition by Brand (Japan)

1. 3 '@ Quarter of FY Ending March 31, 2019 Review by Brand

Growth 1 n -DESCENTED?® and -1l e
sales of other brands.

p Unit: JPY 0.1 billion P
450 -

415 419
393 395
400 . 389
93 85
350 A
87 88 90 m DESCENTE
37
300 - 40 le coq sportif
51 47 40 - sema
250 Munsingwear
56 — arena
200 63 59 -
66 B umbro
150 4 Others
100 -
50 -
0
FY2014 FY2015 FY2016 FY2017 FY2018
3Q 3Q 3Q 3Q 3Q

Note: FY2918=FY ending March 31, 2019 11



Net Sales Transition by Brand (Korea)

1. 3 '@ Quarter of FY Ending March 31, 2019 Review by Brand
(
-DESCENTECumbm® 4 ncreased sal es
. J
p Unit: KRW 0.1 billion P
4,862
4,080 SSTEEETS 647589 60T Gdlﬁ.
4,000 A 4—1§%7-
> : m DESCENTE
m le coq sportif
3,000 + w Munsingwear
marena
2,000 - mumbro
m Others
1,000 -
0

FY2014 FY2015 FY2016 FY2017 FY2018

3Q 3Q 3Q 3Q 3Q
Note: FY2918=FY ending March 31, 2019 12



Combined JV Sales* Transition (China excl. Hong Kong and Taiwan)

1. 3 '@ Quarter of FY Ending March 31, 2019

Review by Brand

Note: FY2018=FY ending March
31, 2019

*. Including sales of equity

method affiliates, and exclude

-DESCENTE®°, -1e coqg sporti f° an(d
p Unit: CNY million P
1,000 -
817
800 -
m DESCENTE
583
600 - m le cog sportif
386 Munsingwear
400 - 346
293 m arena
200 4
0 -
FY2014 FY2015 FY2016 FY2017 FY2018
3Q 3Q 3Q 3Q 3Q

sales of consolidated group
companies to equity -method
affiliates.
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Objectives and Plan for the FY Ending March 31, 2019 (Consolidated)

2. Objectives and Plan for FY ending March, 2019

Aim to increase consolidated net sales by 5% YoY to a record high.
Net income is expected to increase by 13% from the previous year.

(Unit: JPY million) FY2018
FY2016 FY2017

Guidance

Net sales 131,543 141,124 148,000
Operating income 8,418 9,596 9,600 100%
---------------------------------------------------------------------------------------------------------------------- 6.4% 6.8% 6.5%

8,631 9,698 10,000 103%
......................................................................................................................... o oo -

5,650 5771 6,500 113%
rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr 4.3% 4.1% 4.4%

Predicted rateKUSD112.60j 100KRW10.40iCNY17.10] | 15




Plans for the FY Ending March31, 2019 by Brand (Consolidated)

2. Objectives and Plan for FY ending March, 2019

Aim to achieve record sales for the second consecutive year.

p Unit: JPY 0.1billion P

Note: FY2018=FY ending March 31, 2019 16



